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, Headquarters for Wo'r(.d-wideniness and Industiial Informotian
: L2 NG 4
. Eight countries buy 939, of U.S. exports of construction machinery and equipment to Lotin America
The countries are: Argentina, Brazil, Chile, Colombia, Cuba, Mexico, Peru and Venezvela
These same eight Latin countries will spend at least 830 million $ for public works this year
This report outlines the expanding construction program in Latin America’s ‘‘Big Eight'’
When the important agents and importers, buyers and users of U. S.-made construction machinery

and equipment in Latin America want to know about the latest products, methods and standards

e eoothey read Ingenieria Internacional Construervion
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LATIN AMERICA'S8 EXPANDING

CONSTRUCTION PROGRAM

Major Projecta Plans and Budgete Public Works Expendltures

Eight countries buy 934 of U. S. exports of construction machinery and equip-
ment to Latin Amsrics.

The countries are : Argentina, Brazil, Chlle, Colombis, Cuba, Mexico, Peru gnd
Venezuela.

Here is a report on the comstruction program of those eight countries.

Public Works Expenditurea in 1948

The eight countries will spend at least 830 million § for public works this
year. This does not include, for the most part, private outlays for construstion, or
construction projects stimulated by forelgn loans. BSignificent comparislon %o pre-
war expenditures for component parts of over-sll construction coats, -- L.e., trans-
portation, hydraulles, bullding construction, ets. -- are presented herein where
date are available.

Private Bullding Construction

The trend is up! One of the largest projecte is a chain of hotels to be erected
in 11 of Letin America's largest cities at a cost of $75,000,000. Plant construction
projects in Mexico alone in the next three years will total more than $100,000,000.

Major Proggqts

The extent and varied nature of bullding comstrustion in Latin America is
indicated in this small 1ist of msjor projects:

Valsequille Dam, near Veracruz, Mexico -- $202,000,000
Creole Petroleum Refinery, Amuay Bay, Venezuels -- $100,000,000
“f%ﬁyﬂwmrEzeiza Alrport, Buenos Alres, Argentine -- $70,000,000 --
o Rio Doce, mining development, Brazil --- $61,000,000
Steel Mill, Concepcion, Chile -- $58,000,000
Chimbote Mining Development, Peru --- $33,000,000
Carretera Central (Central Highwey) Cube, -- $12,000,000
Street paving, other construction, Bogotd, Colombia -- $8,000,000

A DETAILED ANALYSIS OF CONSTRUCTION ACTIVITY IN LATIN AMERICA'S

"BIG EIGHT" COUNTRIES FOLLOWS:
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ARGENTINA

Advance Funds For Five-Yesr Plen: Report from Buenos Alres in Pebruary, 1948, stated
that an advence of $174 million had been made to different departments on account of
works to be done under the Five-Year Plan. This includes $106 million to the Y.P.F.
(State 011 Fields) for constructions, purchases and various expenses; $53 million in

allocatlions to various Ministries; and $15 million for the National Cas Adminis-

tration.

Planned Annuel Construction Fxpenditures:

Important emong planned srnnusl experdl-

tures under Peron's Five-Year Plan are $27.5 millions for highwsys; $50 million for
extension and Improvement of railways; $22.5 million for bublic buildings; $11.5
million for port facilities; and $52 million for development of power resources.

Major Projects:

Some of the prinecipal mejor projects planned or under construction

are!
Project Locatlon Estimated Cost Remarks

(millions of dollars)
HYDRAULICS

Water Supply, dralnage

and sewer sysbems Greater Buenod Aires 150 Long term project;
gome parts started.
Coastal Canal Puerto Nuevo to Parana
de las Palmas 100 $25 million for
Canal & $75 million
for agueducts
Las Pirquitas Dam Catamarcea Province 12.5 Bids have been re-
guested
Hydroelectric Plant Salto Grande on Uruguey
River 2b Potential cap. 500,000
kw. 3aid to be at
lsast 1 yr. from const.
Uruguay to contribute
20-25% of cost
IRANSPORTATION
Bzelza Alrport Buencg Alres 70 Ine. 16-mi. highway;
entire project planned
for eompletion in 1950
part for Mey or June
1948
Vehicular tunnel with Under Riachuelo River,
8-lane highway Buenos Aires 256 Bids to start in early
1948.
Port Facilities Buenos Alres 42 To be spent over & yrs.
Highways From Entre RiosiNeucay-
- Paraveito; Gusleguaychu-
Federscidn; Parana-Viale; B Funds authorized by

Parana-Bagsavilbaso

executive decree 1/48
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ARGENTINA (Continued)

Electrification Province of Buenos Aires 76 In designing stage
Gas Plpe DLine Commodoro Rilvadavie to

{1200 miles) Buenos Alres 90 Should be completed in
Steel Plant ‘ San Nicolag 100 %z:gnfirmed reporte; -

may never be built.

Puplic Works Budget: The allotment for Publie Works and Communications - largest
under the 1948 budget - amounted to $150 million, nearly one-fifth of entire esti-
mated dishursements, and triple the corrssponding item for 1946. Much of the
increase 1is saild to be due to the grester emphasis belng placed on power development
projects.

Public Works and Eoulpment Plan: This plan calls for five annuel appropriations of
epproximately $64 million each, or a total of $2Y2 million, Implementation begun on
January 1, 1944, it remmine in force until December 31, 1948.

A1) public works of the Federal Government are Ineluded in the plan. More than one-
half of the smounts spent in 1944 and 1945 was devoted to projects under the Ministry
of Trangportation and Public Works, the greater part being allocated to rallway con-
gtruction: $12 million 1n 1944 and $16 million in 1945, and to highways: $6.5
million in 1944 and $6 million in 1945.

Not to be confused with the Public Works budget allocatlon, this plen is finsnced by
means of proceeds from exchange operationa, dividends received by the Federal Govern-
ment from mixed corporations and quasi-governmentsl organlzations of an industrisl
or commercial nature, credit operations, ete.

Major Projects: Some of the major projects planned or under construction aret
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BRAZIL (Continued)

Broject Location Botimated Cost Remarks
(millions of
dollars)
EYDRAULICS
BElectr. Power Plants City & State of 180 Expected to be completed
Rio de Janeiro in 1950} negotiations
for loan underwsy 6/47
Hydroelectric and gtate of Rio Grande 84.6 Fed, Govt., to be re-
thermo-glectr. plants do Sul gponsible for $10
million
Hydroelectric plants Paulo Afonso Falls, 22 Conpany
Irrigation Syst. Sao Frenclsco River cepltalization 10/45;

sald not to be
opersting yet.

Itablrs iron ore Rio Doce Valley 60.8 Representing $20.5
deposites, inc. hydro- millions from Exp-Impt.
electr, plants, trans- Bank & Brazillen Govt.
portation facilitles, and $40.3 million
etc., capitalization
National Alkall Plants Rio Cabo 12.9 Representing §7.5
and installations . million from Exp.-Impt.
Bank and $5.4 million
capitelization
011 Refinery . Capuava, near 30 Expected to be under-
Santos way by March, 1948

Aviation Training Sao Jose Jdos Campos 15 Planned for completion
Cenber in '61.
Subway Rio de Janeiro - 18 Under study 9/47
Alrport 8ao0 Paulo 6
Highways Rio~Porte Alegre, 20 Coste extend over
Rioc-Bahis, Porte period of 6 years

Alegre-Uruguaina,
Porto Alsgre-Jaguarto
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Construction Expenditures: MeGraw-Hill World News correspondent in Santiago has
reported that the 1948 outlay for new construction and maintensnce on transportation,
hydrasulics and buildings will amount to approximately $136 million., Expenditures
for transportation - comprising highways, railweys (ineluding street cars and sub-
ways) and port facilitles - have been estimated at $37 million, or 16 times mors
then in 19383 for public bullding and housing construction, at $17 million, or 40%
greater then in 1938,

1b: lorks Budget: Preliminery estimate on State expenditures alone for public
works in 1948 was fixed at $44 million, comparing with $25 million in 1945, $38
million in 1946 and $32 million in 1947. Principal increases in 1948 were in elloca-
tions for the State Railways and for various public buildings.

34imatel . bal Needs: Projects under way will need & total estimmted capital of
$260 million.

Major Projectst Principal projects planned or under construction are:

Broject Location Estimated Cost emar
{millions of
dollars)
CRANSPORTATION
Highway La Serena-Concepoién 20-30  Reportedly at least half
completed.
Railway Elec~ Santiago—R&ncégua 17 Equipment cost-under loan from
trification Sentiago-Sen Antonlo Int. Bank
Highway tunnels Betwesn Santlego and 5 Very rough estimate
Velparaiso

Hydroelectric Los Muelles, Los 0f this emount, $7 million for
plants Girones and Guenehue 21 imported equipment.

Hydroelestrie Sauzal 18 Of this amount $34 million for
plants & power imported equipment. First of
Lines 3 units planned for operation

in June- other 2 by end of '48.

Water Supply Valparaise & Vicinlty 25 In planning stage
Bystem
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CHILE (Continued)

INDUSTRIAL PLANTS
Steel M1ll Concepeibn _ B8-70 1} yrs. for completion
Cement Plant Polpaico 452 Rough estimate
Petroleum Refinery Near Valparaiso 12 In planning stege

COQLOUBIA

New Congtruectiont Highway expenditures by the Government in 1948 are expected to
total about $21.7 million, including $5.7 million for completion of trunk highways,
$7.4 million for msintenance, and $8.6 million for paving, the latter being consi-
dered ms & separate item, "There will also be considerable construction activity on
bridges, rallways and ports. Prominent among the latter is dredging of the Bocas de
Cenize Canel and other facilities at Barrenguilla costing en estimated $4.6 million.

Public Works Budget: Iatest avalleble budget figures show that $49.5 million was
gpent by the Government for public works in 1946, more than double the corresponding
figure for 1942. Private building construction, currently, is reported to be more
extensive than publioc.

Mejor Projectst Some of the major projects planned or under construction sre:

Project Loggtion Estimated Cost Remarks
(millions of
dollers)

Anchicays hydroelectr. Central Platsau 5 About § financed
plant
Rlo Grande hydroelectr. Medellin ares not svailsble Capacity 850,000
project kwi under
sonatruction
ZRANSFORTATION
Port facilities, inec. Barrengquills 4.6 In plarning stage

dredging of Bocas de
Ceniza Canal

Rallway extension 870 mlles between rnot available Sections have
Bogota and Port of been surveysd
Conchs on south end but no worikc done,
of Leke Maracelbo 2/48
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A (Continued)
E ¢t Location Estipated Cost Remarks
, (millions of
dollars)
TRANSPORTATION (cont'd.)

Streot Paving and Bogota 8 Inel, 11 new streets
other public end & 1 st. class
construction avenue to Natl. Airport

Caustlc Soda and Betanis 10 Under construction

Ash Plant

blic Works Propram: Public works being effected under the present Administration
have a total estimated cost of $210 million, of which $83.1 million, or approximately
407, represents expenditures up to Ootober, 1947, and $128 million, remaining cred-
its., This dves not inelude goste of power development, nor projects being carried
on by the National Development Commission which has been cperating on a budget of
$25 million, primarily for recomstruction of the Carretera Centrel and the construc-
tion of modern slaughter housesa.

Expenditures under the overall plen are as follows:

(in millions of dollars)

Highwaye end bridges ................... 93.5
Streets inc. sewsge and drainsge ....... 48.6
Rural and elty schools ................. £23.5
Aqueducts ....... ...ttt 15.4
Hospitels, dispensaries, ete. ........., 11,

Workers quarters ............cvevuvnun.. 8.1
Publiec Buildings ............c.cvvvuvnnn. 6.9
Port end river works, parks, museums, etc, 4.6

Ag of July 1, 1947, 582 projects had been complested under the Public Works Plan and
448 were under construction, Of the latter, schools made up 264; highways and
bridges 78, town street pavings 48, public buildings 26, hospitals 14, aqueducts 11,
sewege 8, and parks 7. During approximately 2 1/2 years, from October 10, 1944 to
March 1, 1947, the Minisiry of Public Works spent mors than $5 million on purchases
of egulpment.

How Go ructlion Activityt MeGraw-Hill World News Correspondent in Havana reports:
"The biggest public lmprovement program is concentrated in the Havana area, including
divided highways to rellsve traffic jams, schools construction, a federally-financed
housing project and a major water supply system.
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QUBA (Continued)

"Outside the capital area, extensive new highway construction is under wey, including
resurfacing of a large pert of the central highwey, bisecting the entire island,
Other work involves the construction of a new water supply for the City of Sants
Clara and o considereble enlargement of Santa Clara's sewage treatment plant.”
Present constructlon costs are sald to approximate 100¢ over prewar figures,

MeJjor projects: Some of the principsl major projects planned or under construo-
tion are:

Project Location Estimsted Cost Remarks

(millions of dollars)
Expanslon of power plants Havens, Camaguey, 25 Pluse ordinaty const,
Cardenas, Clenfuegos, budget which in '46
Santlago de Cubs, emounted to approx.
Clego de Avila, Guaso, $8 million. Inoreases
Matague, Manzanillo in cap. to be from
80,000 to 100,000
kw., DPlanned for
completion in 1953,
IRANGSPORTATION
Highway reconstruction Carreters Central 11.8 Largely completed.
Highway bridge Over Rio Camineron Kot Three-arc concrete;
Via Blanca avallable 811 metres long
by 13 metres wids.
Highway reconstruetion Havana to Surgidero Not 56 kms. under
via Managus avallable construction.
Flour mill Havsne 6 In plapning stage

Publliec Wc Budgett Estimate for publlc works expenditures for 1948 - including
$86.56 million for transportation and commnication, $48.5 million for hydresulic
resources and $9.5 million for industrial development - totals $143.5 million, a 30%
rise over the corresponding figure for 1947.

N
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" Wob to be overlooked are the considersble increases in other budgetary items which

are belleved to Involve sizeable expenditures on constructlon enterprises:

(1) "™Additional Expenses" which jumped from $7 million
to $47 million,
(2) The "Publle Debt" which increased from $48 million
to $73 million and
(3) "Educatbion" which rose from $48 million to $74 million

New Construction: It has been recently reported that plens for the current year
include spending $41 million in the construction of federal highways - double that
of 1947 ~ and $10 million on railroad construction.

Projects for plant construction invelving an estimated $100 million, said to be
underway in June, 1947, will require 3 years for completion.

A vast school construction progrem - Including primary and secondary schools at an
epproximate cost of $33 miilion and a $5 million "University City" for the Federal
District -~ 1s plemned for 1948 and subseguent years.

Future Needs: The 544 1ncrease in the 1948 budget sllocation for the Public Debt is
largely & reflection of new loans aocguired to improve the nation's 8CoNnomy.

5t111 pending wlth the Internatlonal Bank for Reconstruction and Development is a

loan for approximately $209 million which is to be used by the Mexican Government

for the development of production facilities, including irrigation and hydroelectr2§X1A
projects, highway construction, pipe-lines, raillwsys and harbor improvements.

ra or preojects: Some of the principal mejor projects planned or under construc-
tion ars:

Broject Location Zstlpated Cost  Remerks
(millions of o i i
dollarsg) P
e ”M_L&_;M {ﬁ»&&r‘? / o ‘('
Valsequillo Irrigetion Southern Vera Qruz 891 6 Under construction.
Miguel Aleman, Federal District 37 Reportedly 18 mo,
HBydroelectric Plants for completion
(7/47)
Irrigatlon Dam Rio Agusnavel 21 In planning stege.
Obregon Dam Sonora £0 Bldding started
4/47
Irrigation Dam Aviachic Canbn 10-20 Bids started 4/47
Yagul River
Irrigation Dam Rlo Grande R, betw, 8 Under construction
Laredo & Roma, Tex.
Electrie Generating Guaymss, Sonora 6.6 In planning stage

ftation Approved For Release 2001/11/21 : CIA RDP80-00926A000500030068
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25X1A
Airport 6 Under construction.
Port Facilities 3.5
BUILDINGS AND PLANTS
Ten Publie Markets B1.8 In planning stage
11/47
State-owned Geas Plant 12 In planning stags
10/46
Housing 10 In planning stage
11/47
Ammonium Sulphate plant 6 Recently announced
University Builldings 3] Under construction

(inc. sewage & water ($1.6 million for
facilities) ‘ t48)

EERU

Public Works Progmram: In July, 1947, President Bustamente sent the Peruvlan Congress
a $77 willion public works program calling for a yearly expenditure of sbout $19
million during the next four years to improve communications, and for irrigation and
other national develcopment projects

Important smong annual planned expenditures are $6.2 million for irrigation; $3.9
million for the Pan Americen highway and "feeder"™ roadsj $2.5 mlllion for railways,
airports and dock faclilitles; and $1.5 million, sach, for workers housing, and
hogpitals and national health.

Major Projects: Major projJects plamned or under construction are:

Project Location Egtimeted Cogt Repearks
{millions of dollars)

Port works, rallway Peruvian Corgress
constraction, sanitery pegsed a law appro-
facilities, living ‘ priating $2 million
quarters, etc. ........Town of Chimbote ..... yearly for these
Coal mines ............ 70 mi, inland from projects. Late in
Chimbote .......ccocun. 16.5 1946 unused credits
Iron Ore Deposits ..... 250 mi, so. of Lime ... from Exporbt-Import

Benle amounted to
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PERU (Contiaued)

CHIMBOTE DEVELOPMENT (cont'd.)
Hydroelectric Plant & Hydroelectric on 3.5
irrigation works Santa Rlver
Coal, Tron and Steel  Town of Chimbote 12.5 Estimated cap.
Plant 125,000 xw plsrned
for completion in
149
Hydroelectric Plant Chosica in Rimac 9.8-12.3 Construction was to
Valley start In early '47
requlring 3% yrs.
for completion.
Hydroelectric Plant Urubenmbe River Preliminary Est, cap. 120,000 kw
Mantaro River surveys mede  Est.cep. 740,000 kw
Upper Marafién Est.cap.2,000,000 kw
OTHERS
Model Industrlsl City Talara 10-12 Has besn planned for
const. by '51
YENEZUBLA

Public Works Outlay, 1948t Estimated 1947-48 expendltures for public works, ineclud-
ing budgetary allotments of $81 million, $21 million and $18 million for the Minis-
tries of Public Works, Development end Communication, respectively, emounted to

$120 million, Including $26 million, each, for the Ministries of Senitation and
Bducation - some portlon of which would normally be devoted to construction projects
~ this totel would be incremsed to $1782 million.

In 1946, it was estimated public construction (concentrated particulerly on port
works, improvement, airfields, schools, hospitals, sewnge and water systems and low
cost houging) totaled $50 million, and private construction (residential homes and
office buildings in larger citles) $15-20 million.

New Trangport Plsn: A complste plan for modernizing Venezuelan transport facilitles
- submitted by the National Tremsport Commission to the Ministry of Public Works in
1947 - envisaged construction of highways and stock trails at a cost of $106 million;
38 airports at $9.8 million; and 20 steamer ports and coastwise harbors at $28
million, In July, 1947, it was reported that $12 million worth of school buildings
were belng congtructed.

MaJoxr Projectst Some of the major projects plaeuned or under comnstruction are:
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0il refinery

0il refineéry

Development
iron mines

£200-mile highway

Port facilltles
Dredging and
construction of
breskwater channel
to Lake Maracaibo
DING CON.
University City

Hotel Temansco

Low Cost Housing

ocation Esflmated Cost
{(millions of dollars)

Amusy Bay

Punto Cardon

FBastern Venezuels

El Sombrero in
Guarico to Port of
Guantea

La Gueira

Northern ocutlet
Lake Maracglbo

Caracas

Caracas

Various

100

100

not sveilable

18

30

&0

10

- gnd -

Depmaris

For (reole Petroleum
Coj under constructlon

For Shell 01l Co.;
under construction

Under construction
on the Orinoco R.

Under construction

Bilds reported started
3/48

Under construction
In planning atage

Est, annual expend.
1947-1960
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